
280 Melrose Street, Providence, RI  02907 
T:  401-784-7288jennifer.hutchinson@nationalgrid.com www.nationalgrid.com 

 

  
        June 24, 2020 
 
VIA ELECTRONIC MAIL 
 
 
Luly E. Massaro, Commission Clerk 
Rhode Island Public Utilities Commission 
89 Jefferson Boulevard 
Warwick, RI   02888 
 

RE:   Docket 4770 – Electric Earnings Sharing Mechanism 
Revised Earnings Report - Twelve Months Ended December 31, 2018   
Revised Earnings Report - Twelve Months Ended December 31, 2019 
 

Dear Ms. Massaro:  
 

Enclosed is an electronic version1 of revised earnings reports for the twelve-month period 
ended December 31, 2018 and the twelve-month period ended December 31, 2019, for the electric 
operations of the Company2 in accordance with Article II, Section 6 of the Amended Settlement 
Agreement approved by the Rhode Island Public Utilities Commission (PUC) on August 24, 2018, in 
the above-referenced docket.    

 
On May 6, 2020, the Company filed its earnings report for the twelve-month period ended 

December 31, 2019.  That filing reflected “base earnings” of 9.62% return on equity, 0.34% in excess 
of the allowed 9.275%, resulting in earnings sharing with customers of $947,000.  In the Company’s 
Revenue Decoupling Mechanism (RDM) Reconciliation filing for year ending March 31, 2020 
submitted on May 15, 2020 in Docket No. 5030, the Company proposed to credit customers these 
earnings through the FY 2020 Electric RDM Adjustment Factor as an offset.  Since making these 
original filings, the Company discovered it under-stated CY 2019 O&M expense by approximately  
$9 million related to the Block Island Transmission System in its original CY 2019 earnings filing; 
therefore, over-stating its CY 2019 net income by the same amount (See Schedule 1, Page 3,  
column e).  The revised CY 2019 electric “base earnings” is 7.96%, resulting in no earnings sharing 
with customers (See Schedule 1, Page 2, Line 21; Schedule 1, Page 7, Line 20).   

 
Also, the Company similarly under-stated is CY2018 O&M expense by $8.9 million in its 

original CY 2018 earnings filing, and has made that correction with this revised filing (See Schedule 2, 
Page 3, Column e).  
 

The Company proposes to remove the $947,000 from the RDM Adjustment Factor effective 
July 1, 2020, for consideration at the Public Utilities Commission’s Open Meeting on June 25, 2020.  
The Company is filing a revised RDM Adjustment Factor in Docket No. 5030 today, together with 
                                                 
1 Per practice during the COVID-19 emergency period, the Company is providing a PDF version of the 2019 Electric 
Earnings Report.  The Company will provide the Commission Clerk with a hard copy and, if needed, additional hard copies 
of the filing at a later date. 
2 The Narragansett Electric Company d/b/a National Grid (National Grid or the Company). 
 

Jennifer Brooks Hutchinson 
Acting Assistant General Counsel and Director 
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Twelve Months Ended December 31, 2018 and December 31, 2019 
June 24, 2020 
Page 2 of 2 
 
revised schedules of Daniel E. Gallagher that reflect the impact of eliminating this amount as detailed 
in that filing. 

 
The Company has discussed the revised earnings reports with the Division of Public Utilities 

and Carriers (Division).  While the Division has indicated their agreement with removal of the 
$947,000 from the RDM Adjustment Factor (as reflected in the Company’s filing in Docket No. 5030), 
the Division takes no position relative to the revised earnings reports, subject to their further review.   

 
Thank you for your attention to this transmittal.  If you have any questions regarding this filing, 

please contact me at 401-784-7288. 
 

 Very truly yours,          

 
Jennifer Brooks Hutchinson 

Enclosure 
 
cc: Docket 4770 Service List 

John Bell, Division 
 Christy Hetherington, Esq. 

Leo Wold, Esq.  



Page 1 of 7 (R)

Line Twelve Months Ending
No. December 31, 2019

1 Base Earnings
Actual 

Earnings Allowed Ceiling
2 1/ 2/ 3/ 3/
3        Return on Distribution Rate Base 6.30% 6.89% 6.97% 6.97%
4
5        Return on Distribution Common Equity 7.96% 9.12% 9.275% 9.275%
6
7 1/
8 2/ Includes incentives detailed at Page 2
9 3/ Allowed Return and Ceiling, presented below.
10
11 Allowed Ceiling
12 Cost Weighted Cost Weighted 
13 Total Rate Cost Rate Cost
14
15 Short Term Debt 0.60% 1.76% 0.01% 1.76% 0.01%
16 Long Term Debt 48.35% 4.62% 2.23% 4.62% 2.23%
17 Preferred Stock 0.10% 4.50% 0.00% 4.50% 0.00%
18 Common Equity 50.95% 9.275% 4.73% 9.275% 4.73%
19 100.00% 6.97% 6.97%
20
21
22 --------- EARNED ---------
23 Cost Weighted Pre-Tax
24 Amount Total Rate Cost Taxes Weighted Cost
25
26 Short Term Debt $5,105,360 0.60% 1.76% 0.01% 0.01%
27 Long Term Debt $411,406,888 48.35% 4.62% 2.23% 2.23%
28 Preferred Stock $850,893 0.10% 4.50% 0.00% 0.00% 0.00%
29 Common Equity $433,530,112 50.95% 7.96% 4.05% 0.68% 5/ 4.73%

30
5-Quarter Average Distribution Rate 
Base as of Dec 31, 2019 $850,893,253 4/ 100.00% 6.30% 0.68% 6.98%

31
32 4/ Page 4 of 7 (R), Line 37, Column (f)
33 5/ includes adj.  for Flowthrough Items below
34
35
36 PREFERRED STOCK EARNINGS, INTEREST EXPENSE,
37 AND FEDERAL INCOME TAX
38 CALCULATED USING IMPUTED CAPITAL STRUCTURE
39
40 $000s
41 PREF. STOCK: $850,893,253 X 0.00% (a) = $38
42 INTEREST: $850,893,253 X 2.24% (b) = $19,060
43
44 FIT: $850,893,253 X 1.08% (c) = $9,181
45 Plus: Flowthrough Items (d) ($3,366)
46     Total Federal Income Taxes ("FIT") $5,815
47
48 (a) From Line 28, Column "Weighted Cost"
49 (b) Sum of Lines 26 and 27, Column "Weighted Cost".
50 (c) (0.00% + 4.05%) / 79% - (0.00% + 4.05%)
51 (d) Flowthrough Items (tax effected)
52    Investment Tax Credit ("ITC") Amortization $1
53    ITC Basis Reduction Depreciation ($9)
54    AFUDC Equity Depreciation $63
55    Unfunded Amortization $650
56    Amortization of Federal Rate Change ($4,070)
57
58 ($3,366)

--------- Per Amended Settlement Agreement in Docket 4770 ---------

The Narragansett Electric Company
Return on Rate Base (Revised)

Return on Common Equity (Revised)
Twelve Months Ended December 31, 2019

Excludes incentives and penalties detailed at Page 2, Lines 3 through 8

The Narragansett Electric Company
d/b/a National Grid

Docket No. 4770
Revised Earnings - Twelve Months Ended December 2019

Schedule 1
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Line 
No.

Base 
Earnings

Basis
Points

Actual 
Earnings

Base 
Earnings

Basis
Points

Actual 
Earnings

(a) (b) (c) (d) (e) (f)
1 Distribution Operating Income Before Taxes $65,809 $65,809 $65,809 $65,809 1/
2 Adjustments:
3 Service Quality ("SQ") Penalties Accrued $0 0.00% $0 0.00% 2/, 3/
4 Energy Efficiency Program Incentive ($3,708) -0.86% ($3,708) -0.44% 3/
5 System Reliability Procurement Incentives $0 0.00% $0 0.00% 3/
6 LTCRER Incentive ($2,309) -0.53% ($2,309) -0.27% 3/
7 RE Growth Remuneration ($380) -0.09% ($380) -0.04% 3/
8 Performance Incentive Mechanism Incentives $0 0.00% $0 0.00% 3/
9
10 Adjusted Distribution Operating Income Before Taxes $59,413 $65,809 $59,413 $65,809 4/
11 Interest Charges $19,060 $19,060 $19,060 $19,060 5/
12 Income Taxes @ 21% net of flowthrough $5,815 -0.31% $7,158 $5,815 -0.16% $7,158 6/
13
14             Net Income $34,538 $39,591 $53,598 $58,651 7/
15
16 Less:   Preferred Stock Requirements $38 $38 $38 $38 5/
17 Earnings Available for Common $34,499 $39,553 $53,598 $58,651 8/
18

19 Average Common Equity - 5-Quarter Average $433,530 $433,530 $850,893 $850,893 5/

20

21 Rate of Return on Adjusted Average Common Equity 7.96% 9.12% 6.30% 6.89% 9/

  

Notes
1/ Page 3 of 7 (R), Line 27, Column (f)
2/ Effective Dec. 2005, SQ penalties booked below the line.
3/ Column (b) = column (a) ÷ Line 19 (a). Column (e) = column (d) ÷ Line 19 (d)
4/ Sum of Lines 1 thru 8
5/ Calculated using imputed capital structure and cost rates; see Page 1 of 7 (R), Lines 42, 41, 29, and 30
6/ Page 1 of 7 (R), Line 46
7/ Column (a) & (c): Line 10 - Line 11 - Line 12. Column (d) & (f): Line 10 - Line 12
8/ Line 14 - Line 16
9/ Line 17 ÷ Line 19

Return on Equity Return on Rate Base

THE NARRAGANSETT ELECTRIC COMPANY
Return on Equity Calculation (Revised)

Return on Rate Base Calculation (Revised)
Twelve Months Ended December 31, 2019

($000s)

The Narragansett Electric Company
d/b/a National Grid

Docket No. 4770
Revised Earnings - Twelve Months Ended December 2019

Schedule 1



Page 3 of 7 (R)

THE NARRAGANSETT ELECTRIC COMPANY
Income Statement (Revised)

Twelve Months Ended December 31, 2019

Line Total Other

Electric 
Distribution 

Amount

Electric 
Distribution 

Amount

No. Electric Business Adjustments Per Schedules Revised Amount
(a) (b) (c) (d) = a-b+c (e) (f) =(d) + (e)

1 Revenue - Sales of Electricity $381,303 $381,303 $381,303
2 Other Revenue $759,216 ($772) $758,444 $758,444 1/

3             Total Revenue $1,140,519 $1,139,747 $1,139,747
4 Operating Expenses:
5 Purchased Power $422,137 $422,137 $422,137
6 Transmission Wheeling $207,822 $207,822 $207,822
7 Transmission Wheeling - IFA Credit ($141,221) ($141,221) $0 $0
8 Uncollectible Expense $14,958 ($851) $14,107 $14,107 2/
9 Genl & Admin. O&M $126,300 $17,404 $108,896 $6,073 $114,968 3/

10 All Other Operation & Maintenance ("O&M") expense $192,543 $13,598 $601 $179,546 $3,076 $182,622 4/
11 Company Share of Earned Savings $0 $0 $0
12 Depreciation $75,522 $22,676 $52,846 $52,846
13 Amortization of Loss on Reacquired Debt $681 $68 ($552) $61 $61 5/
14 Amortization - Other $786 $786 $786
15 Gross Earnings Tax $43,385 $43,385 $43,385
16 Municipal Tax $48,504 $17,805 $30,699 $30,699
17 Other Non-Income taxes $4,886 $587 $4,299 $4,299
18 Current and Deferred Income Taxes $16,658 ($16,658) $0 $0
19 Regulatory Debits $0 $0 $0
20 Accretion Expense $0 $0 $0 $0
21 Amortization of ITC ($2) ($4) $2 $2
22 Interest on Customer Deposits $203 $203 $203
23 Donations $0 $0 $0 $0

24             Total Operating Expenses $1,013,163 ($69,086) ($17,460) $1,064,789 $9,149 $1,073,938
25

26   Net Operating Income $127,356
27 Distribution Operating Income Before Taxes $74,958 $65,809

Notes

1/
Adjustments to revenue:
Less: Dec 2019 REG PBI Payment recorded in Jan 2020 ($1,764,051)
Add: Dec 2018 REG PBI Payment recorded in Jan 2019 $992,184 
Total Adjustment to Revenue ($771,867)

2/

3/(e),4/(e)
4/(c) Adjustment to all Other Operation & Maintenance expense 

Variable Pay ($232,182)
Sales expense ($241,441)
Amortization of Service Company EDIT not charged to NECO Electric $1,074,519 

Total Adjustment $600,896 
5/ To agree with amortization portion related to electric distribution business.

The operation and maintenance expense of Block Island Transmission System (BITS) is the reserve for future repairs. It should not be removed from the company's 
operation and maintenance expenses.

($000s)

Less: Integrated  
Facilities Agreement 

(IFA) and Block Island 
Transmission System 

Amounts Billed to New 
England Power Co. 

Add: Block 
Island 

Transmission 
System 

(BITS) O&M 
Amounts

In both December 2018 and 2019, the Renewable Energy Growth (REG) Performance Based Incentive (PBI) credits to solar customers were not 
recorded until the following month. The revenues in both period were overstated. The timing differences need to be adjusted.

To adjust the bad debt to actual write off for ratemaking.

The Narragansett Electric Company
d/b/a National Grid

Docket No. 4770
Revised Earnings - Twelve Months Ended December 2019

Schedule 1
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Line

1 Base Distribution Earnings Available for Common $34,499 (a)
2
3
4 Actual Average Common Equity $433,530 (a)
5
6 Customer
7 Average Annual Return 7.9600% (b) Share

8
9 ROE in 50%/50% Bandwith (>9.275%, <10.275%) 0.0000% * 50.00% = 0.0000%

10 ROE in 75%/25% Bandwith (>10.275%) 0.0000% * 75.00% = 0.0000%
11
12 Total Customer ROE Sharing 0.0000%
13 Actual Average Common Equity $433,530
14
15 Actual Annual Customer Shared Earnings $0
16 Tax Gross-up    /   79.00%
17
18 Annual Customer Shared Earnings - Pre-tax -                  

19
20 Total Customer Shared Earnings for the twelve months ending December 31, 2019 -$                

Notes
(a) From Page 2 of 7 (R) Line 17 and Line 19

(b) Line 1 divided by Line 4; equals Page 2 of 7 (R) Line 21

THE NARRAGANSETT ELECTRIC COMPANY
Calculation of Excess Earnings for Twelve months ended December 31, 2019 (Revised)

($000)

The Narragansett Electric Company
d/b/a National Grid

Docket No. 4770
Revised Earnings - Twelve Months Ended December 2019

Schedule 1



Page 1 of 7 (R)

Line Twelve Months Ending
No. December 31, 2018

1 Base Earnings
Actual 

Earnings Allowed Ceiling

2 1/ 2/ 3/ 3/
3        Return on Distribution Rate Base 4.67% 5.37% 6.97% 6.97%
4
5        Return on Distribution Common Equity 4.76% 6.14% 9.28% 9.28%
6
7 1/
8 2/ Includes incentives detailed at Page 2
9 3/ Allowed Return and Ceiling, presented below.

10
11 Allowed Ceiling
12 Cost Weighted Cost Weighted 
13 Total Rate Cost Rate Cost
14
15 Short Term Debt 0.60% 1.76% 0.01% 1.76% 0.01%
16 Long Term Debt 48.35% 4.62% 2.23% 4.62% 2.23%
17 Preferred Stock 0.10% 4.50% 0.00% 4.50% 0.00%
18 Common Equity 50.95% 9.275% 4.73% 9.28% 4.73%
19 100.00% 6.97% 6.97%
20
21
22 --------- EARNED ---------
23 Cost Weighted Pre-Tax
24 Amount Total Rate Cost Taxes Weighted Cost
25
26 Short Term Debt $4,487,011 0.60% 1.76% 0.01% 0.01%
27 Long Term Debt $361,578,286 48.35% 4.62% 2.23% 2.23%
28 Preferred Stock $747,835 0.10% 4.50% 0.00% 0.00% 0.00%
29 Common Equity $381,022,000 50.95% 4.76% 2.43% 0.52% 5/ 2.95%

30

Distribution Rate 
Base as of Dec 31, 
2018 $747,835,132 4/ 100.00% 4.67% 0.52% 5.19%

31
32 4/ Page 4 of 7 (R), Line 37, Column (f)
33 5/ includes adj.  for Flowthrough Items below
34
35
36 PREFERRED STOCK EARNINGS, INTEREST EXPENSE,
37 AND FEDERAL INCOME TAX
38 CALCULATED USING IMPUTED CAPITAL STRUCTURE
39
40 $000s
41 PREF. STOCK: $747,835,132 X 0.00% (a) = $34
42 INTEREST: $747,835,132 X 2.24% (b) = $16,752
43
44 FIT: $747,835,132 X 0.65% (c) = $4,833
45 Plus: Flowthrough Items (d) ($963)
46     Total Federal Income Taxes ("FIT") $3,870
47
48 (a) From Line 28, Column "Weighted Cost"
49 (b) Sum of Lines 26 and 27, Column "Weighted Cost".
50 (c) (0.00% + 2.43%) / 79% - (0.00% + 2.43%)
51 (d) Flowthrough Items (tax effected)
52    Investment Tax Credit ("ITC") Amortization ($4)
53    ITC Basis Reduction Depreciation $37
54    AFUDC Equity Depreciation $42
55    Unfunded Amortization $650
56    Amortization of Federal Rate Change ($1,689)
57
58 ($963)

--------- Per Amended Settlement Agreement in Docket 4770 ---------

The Narragansett Electric Company
Return on Rate Base (Revised)

Return on Common Equity (Revised)
Twelve Months Ended December 31, 2018

Excludes incentives and penalties detailed at Page 2, Lines 3 through 8

The Narragansett Electric Company
d/b/a National Grid

Docket No. 4770
Revised Earnings - Twelve Months Ended December 2018

Schedule 2



Page 2 of 7 (R)

Line 
No.

Base 
Earnings

Basis
Points

Actual 
Earnings

Base 
Earnings

Basis
Points

Actual 
Earnings

(a) (b) (c) (d) (e) (f)
1 Distribution Operating Income Before Taxes $45,423 $45,423 $45,423 $45,423 1/
2 Adjustments:
3 Service Quality ("SQ") Penalties Accrued $0 0.00% $0 0.00% 2/, 3/
4 Energy Efficiency Program Incentive ($4,652) -1.22% ($4,652) -0.62% 3/
5 System Reliability Procurement Incentives $0 0.00% $0 0.00% 3/
6 LTCRER Incentive ($1,773) -0.47% ($1,773) -0.24% 3/
7 RE Growth Remuneration ($196) -0.05% ($196) -0.03% 3/
8 Performance Incentive Mechanism Incentives $0 0.00% $0 0.00% 3/
9

10 Adjusted Distribution Operating Income Before Taxes $38,801 $45,423 $38,801 $45,423 4/
11 Interest Charges $16,752 $16,752 $16,752 $16,752 5/
12 Income Taxes @ 21% net of flowthrough $3,870 $5,260 $3,870 $5,260 6/
13
14             Net Income $18,180 $23,411 $34,932 $40,162 7/
15
16 Less:   Preferred Stock Requirements $34 $34 $34 $34 5/
17 Earnings Available for Common $18,146 $23,377 $34,932 $40,162 8/

18

19 Average Common Equity - 5-Quarter Average $381,022 $381,022 $747,835 $747,835 5/

20

21 Rate of Return on Adjusted Average Common Equity 4.76% 6.14% 4.67% 5.37% 9/

Notes
1/ Page 3 of 7 (R), Line 27, Column (f)
2/ Effective Dec. 2005, SQ penalties booked below the line.
3/ Column (b) = column (a) ÷ Line 19 (a). Column (e) = column (d) ÷ Line 19 (d)
4/ Sum of Lines 1 thru 8
5/ Calculated using imputed capital structure and cost rates; see Page 1 of 7 (R), Lines 42, 41, and 29
6/ Page 1 of 7 (R) Line 46
7/ Column (a) & (c): Line 10 - Line 11 - Line 12. Column (d) & (f): Line 10 - Line 12
8/ Line 14 - Line 16

9/ Line 17 ÷ Line 19

Return on Equity Return on Rate Base

THE NARRAGANSETT ELECTRIC COMPANY
Return on Equity Calculation (Revised)

Return on Rate Base Calculation (Revised)
Twelve Months Ended December 31, 2018

($000s)

The Narragansett Electric Company
d/b/a National Grid

Docket No. 4770
Revised Earnings - Twelve Months Ended December 2018

Schedule 2
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THE NARRAGANSETT ELECTRIC COMPANY
Income Statement (Revised)

Twelve Months Ended December 31, 2018

Line Total Other

Electric 
Distribution 

Amount

Electric 
Distribution 

Amount

No. Electric Business Adjustments Per Schedules Revised Amount
(a) (b) (c) (d) = a-b+c (e) (f) =(d) + (e)

1 Revenue - Sales of Electricity $380,622 $380,622 $380,622
2 Other Revenue $708,944 $708,944 $708,944 1/

3             Total Revenue $1,089,566 $1,089,566 $1,089,566
4 Operating Expenses:
5 Purchased Power $416,227 $416,227 $416,227
6 Transmission Wheeling $214,086 $214,086 $214,086
7 Transmission Wheeling - IFA Credit ($147,595) ($147,595) $0 $0
8 Uncollectible Expense $14,356 ($2,215) $12,142 $12,142 2/ 
9 Genl & Admin. O&M $124,218 $1,915 $3,002 $125,305 $125,305 3/

10 All Other Operation & Maintenance ("O&M") expense $168,416 $30,970 $1,631 $139,077 $8,925 $148,002 4/ 
11 Company Share of Earned Savings $0 $2,167 $2,167 $2,167 5/
12 Depreciation $73,087 $24,535 $0 $48,552 $48,552
13 Amortization of Loss on Reacquired Debt $533 $75 ($346) $113 $113
14 Amortization - Other $219 (4)                                          $223 $223
15 Gross Earnings Tax $41,525 $41,525 $41,525
16 Municipal Tax $49,717 $19,569 $30,148 $30,148
17 Other Non-Income taxes $5,412 $321 $5,091 $5,091
18 Current and Deferred Income Taxes $24,443 ($24,443) $0 $0
19 Regulatory Debits $0 $0 $0
20 Accretion Expense $0 $0 $0 $0
21 Amortization of ITC ($21) ($6) ($15) ($15)
22 Interest on Customer Deposits $160 $160 $160
23 Donations $627 ($209) $418 $418 6/

24             Total Operating Expenses $985,411 ($70,220) ($20,412) $1,035,218 $8,925 $1,044,143
25

26   Net Operating Income $104,155
27 Distribution Operating Income Before Taxes $54,348 $45,423

Notes
1/
2/ To adjust the bad debt to actual write off for ratemaking.
3/ The company made expense reduction adjustment for fiscal 2018, 3 quarters are related to calendar year 2017 and should be added back.

4/  (c) Excludes $2.5 million out of period reduction to storm related expenses; $0.3 million in sales and general advertising expense; and $0.6 million in variable pay.
4/  (e) The operation and maintenance expense of Block Island Transmission System (BITS) is the reserve for future repairs. It should not be removed from the company's operation and maintenance expenses.

5/  Pursuant to Docket 4323, the Company share of Earned Savings equals $3.25 million annually, prorate for 8 months before the new rates under Docket 4770.
6/ Under Docket 4323, donation is deductible for ratemaking, prorate for 8 months before the new rates under Docket 4770. . 

 

($000s)

Less: Integrated  Facilities 
Agreement (IFA) and Block 
Island Transmission System 

Amounts Billed to New 
England Power Co. 

Add: Block 
Island 

Transmission 
System 

(BITS) O&M 
Amounts

Excludes excess earnings accrual of $0 for the 12 month period.

The Narragansett Electric Company
d/b/a National Grid

Docket No. 4770
Revised Earnings - Twelve Months Ended December 2018

Schedule 2
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Page 7 of 7 (R)

Line

1 Base Distribution Earnings Available for Common $18,146 (a)
2
3
4 Actual Average Common Equity $381,022 (a)
5
6 Customer
7 Average Annual Return 4.76% (b) Share

8
9 ROE in 50%/50% Bandwith (>9.275%, <10.275%) 0.00% * 50.00% = 0.00%
10 ROE in 75%/25% Bandwith (>10.275%) 0.00% * 75.00% = 0.00%
11
12 Total Customer ROE Sharing 0.00%
13 Actual Average Common Equity $381,022
14
15 Actual Annual Customer Shared Earnings $0
16 Tax Gross-up    /   79.00%
17
18 Annual Customer Shared Earnings - Pre-tax -                   

19
20 Total Customer Shared Earnings for the twelve months ending December 31, 2018 -$                 

Notes
(a) From Page 2 of 7 (R) Line 17 and Line 19

(b) Line 1 divided by Line 4; equals Page 2 of 7 (R) Line 21

THE NARRAGANSETT ELECTRIC COMPANY
Calculation of Excess Earnings for Twelve months ended December 31, 2018

($000)

The Narragansett Electric Company
d/b/a National Grid
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